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INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Government Accountability Project
Washington, DC

We have audited the accompanying statements of financial position of the Government Accountability
Project (GAP) (a not-for-profit corporation) as of December 31, 2008 and 2007, and the related
statements of activities, changes in net assets, cash flows, and functional expenses for the years then
ended. These financial statements are the responsibility of GAP's management. Our responsibility is to
express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform our audits to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe our audits provide a reasonable
basis for our opinion.

In our opinion, the statements of financial position referred to above presents fairly, in all material
respects, the financial position of GAP, as of December 31, 2008 and 2007, and the changes in its net
assets and cash flows for the years then ended, in conformity with accounting principles generally
accepted in the United States of America.

0D Ny & Q) PO

June 30, 2009

25 East Patrick Street ' Frederick, MD 21701-5671 @ 301.695.1040 ph = 301.695.1098 fx
8811 Colesville Road, Suite 5 ' Silver Spring, MD 20910-4327 ' 301.562.0303 ph ' 301.562.4111 fx
2911-E Olney-Sandy Spring Road ' Olney, MD 20832 ' 301.260.9770 ph ' 301.260.9772 fx



GOVERNMENT ACCOUNTABILITY PROJECT
STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2008 AND 2007

2008 2007
ASSETS
Cash $ 884,812 $ 412,724
Investments 588 762
Fees and services receivable 29,026 13,815
Grants and contributions receivable 150,000 -
Employee advances - -
Prepaid expenses 20,515 21,986
Book inventory 1,862 1,908
Property and equipment, net 26,278 26,530
Deposits 5,695 9,286
TOTAL ASSETS  §$ 1,118,776 $ 487,011
LIABILITIES
Accounts payable and accrued expenses $ 150,517 § 94,507
Line of credit payable 100 50
Escrow client funds 16,212 20,361
Loans payable 25,500 25,500
TOTAL LIABILITIES 192,329 140,418
NET ASSETS
Unrestricted 915,739 17,734
Temporarily restricted 10,707 328,859
TOTAL NET ASSETS 926,447 346,593

TOTAL LIABILITIES AND NET ASSETS  § 1,118,776 $ 487,011

See Notes to Financial Statements.



GOVERNMENT ACCOUNTABILITY PROJECT
STATEMENTS OF ACTIVITIES
FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007

2008 2007
CHANGES IN UNRESTRICTED NET ASSETS
SUPPORT AND REVENUE
Contributions $ 583,632  § 863,221
Grants 1,876,321 956,833
Fees recognized 690,925 310,754
Rental income - 10,470
Other income 636 2,770
Interest and dividends 7,848 1,134
Realized loss on investment and disposition of assets (190) (423)
TOTAL UNRESTRICTED SUPPORT AND REVENUE 3,159,172 2,144,759
NET ASSETS RELEASED FROM RESTRICTIONS 328,859 253,500
TOTAL UNRESTRICTED SUPPORT AND REVENUE
AND NET ASSETS RELEASED FROM RESTRICTIONS 3,488,031 2,398,259
EXPENSES
Program services 2,061,297 1,761,230
Fundraising 447,053 479,971
General and administrative 81,675 103,721
TOTAL EXPENSES 2,590,025 2,344,922
(DECREASE) INCREASE IN UNRESTRICTED NET ASSETS 898,006 53,337
CHANGE IN TEMPORARILY RESTRICTED NET ASSETS
SUPPORT
Grants 10,707 328,859
TOTAL TEMPORARILY RESTRICTED SUPPORT 10,707 328,859
NET ASSETS RELEASED FROM RESTRICTIONS (328,859) (253,500)
INCREASE (DECREASE) IN TEMORARILY
RESTRICTED NET ASSETS (318,152) 75,359
INCREASE (DECREASE) IN NET ASSETS 579,854 128,696
NET ASSETS AT BEGINNING OF YEAR 346,593 217,897
NET ASSETS AT END OF YEAR $ 926,447 $ 346,593

See Notes to Financial Statements.



GOVERNMENT ACCOUNTABILITY PROJECT
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007

2008 2007
CASHFLOWS FROM OPERATING ACTIVITIES
Increase (decrease) in net assets $ 579,854 $ 128,696
Adjustments to reconcile decrease in net assets
to net cash provided by operating activities:
Depreciation 12,969 14,197
Loss on disposition of assets - -
(Increase) decrease in operating assets:
Fees receivable (15,211) 7,831
Grants receivable (150,000) 139,867
Employee advances - 800
Prepaid expenses 1,471 (13,712)
Inventory 46 (1,129)
Deposits 3,591 (1,326)
Increase (decrease) in operating liabilities:
Accounts payable 56,010 (79,441)
Note Payable - Clark - (12,000)
Pension payable - -
Client escrow funds (4,149) (2,007)
NET CASH PROVIDED BY
OPERATING ACTIVITIES 484,581 181,776
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of furniture and equipment (12,717) (11,868)
Contributed investments 174 373
NET CASH (USED) BY INVESTING ACTIVITIES (12,543) (11,495)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayments against line of credit - (29,189)
Proceeds from (payments on) line of credit 50 29,239
NET CASH PROVIDED BY/(USED) IN
FINANCING ACTIVITIES .50 50
NET INCREASE IN CASH 472,088 170,331
CASH, BEGINNING OF YEAR 412,724 242,393
CASH, END OF YEAR $ 884,812 $ 412,724
SUPPLEMENTAL INFORMATION:
Actual cash payments for interest $ 511 $ 487
See Notes to Financial Statements. 4



GOVERNMENT ACCOUNTABILITY PROJECT
NOTES TO THE FINANCIAL STATEMENTS

NOTE 1 - NATURE OF ORGANIZATION

Government Accountability Project (GAP) is a not-for-profit organization incorporated in 1984 in the
District of Columbia. GAP’s purpose is to protect the public interest and promote government and
corporate accountability by advancing occupational free speech, defending whistle blowers, and
empowering citizen activists. GAP is supported primarily by grants and individual contributions.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The financial statements of GAP are presented on the accrual basis of accounting. Under this method
revenues are recognized when earned and expenses are recorded when incurred, without regard to the date
of receipt or payment of cash.

Basis of Presentation

The financial statement presentation follows the recommendations of Financial Accounting Standards
(SFAS) No. 117 - Financial Statements of Not-for-Profit Organizations. Under SFAS No. 117, GAP is
required to report information regarding its financial position and activities according to three classes of
net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets.
GAP does not have any permanently restricted net assets.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

Property, Equipment and Depreciation

Property and equipment are capitalized at cost. Donated property is recorded at market value at the time
of receipt. Depreciation is provided over the estimated useful lives of the assets using the straight-line
method over five to seven years. Assets costing over $1,000 are capitalized.

Functional Allocation of Expenses

The cost of providing various programs and other activities has been summarized on a functional basis in
the statement of activities and the statement of functional expenses. Accordingly, certain costs have been
allocated among programs and support services based upon personnel time spent on these activities.

Income Taxes

GAP is exempt from Federal income tax under Section 501(c)(3) of the Internal Revenue Code and from
state income tax under similar state income tax provisions.



GOVERNMENT ACCOUNTABILITY PROJECT
NOTES TO THE FINANCIAL STATEMENTS

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Credit Risk

GAP maintains cash in bank deposit accounts, which, at times, may exceed federally insured limits. GAP
has not experienced any losses in such accounts. Management believes it is not exposed to any
significant credit risk on cash.

Inventory

GAP maintains an inventory of books held for resale. The inventory is valued at cost using the first-in,
first-out method.

Restricted and Unrestricted Revenue

Contributions that are restricted by the donor are reported as increases in unrestricted net assets if the
restrictions expire (that is, when a stipulated time restriction ends or purpose restriction is accomplished)
in the reporting period in which the revenue is recognized. All other donor-restricted contributions are
reported as increases in temporarily or permanently restricted net assets depending on the nature of the
restrictions. When a restriction expires, temporarily restricted net assets are reclassified to unrestricted
net assets and reported in the Statement of Activities as net assets released from restrictions.

Investments

At times, GAP receives contributions of marketable securities. These contributions are reported at fair
market value at the time they are received. GAP's policy is to sell all stocks and bonds when received.

Reclassifications

Certain accounts in the prior-year financial statements have been reclassified for comparative purposes to
conform to the presentation in the current-year financial statements.

NOTE 3 - FURNITURE AND EQUIPMENT

Property and equipment consist of the following:

2008 2007
Furniture and fixtures $ 7,828 $ 7,828
Equipment 100,442 87,725
108,270 95,553
Less: accumulated depreciation (81,992) (69,023)

$ 26,278 $ 26,530




GOVERNMENT ACCOUNTABILITY PROJECT
NOTES TO THE FINANCIAL STATEMENTS

NOTE 4 -LOAN PAYABLE AND RELATED PARTY TRANSACTION

In 1997, GAP received a non-interest bearing loan from Louis Clark, President, (then Executive Director),
in the amount of $40,000. The remaining balance due to Louis Clark at December 31, 2008 and 2007 was
$25,500, and is due on demand.

NOTE 5 - LINE OF CREDIT PAYABLE

GAP has a line of credit payable to Wachovia Bank. Interest is computed at prime plus 1%, and is
payable monthly with principal payable on demand. Amounts payable at December 31, 2008 and 2007,
were $100 and $50, respectively.

NOTE 6 — TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets are available for the following purposes:

2008 2007
Corporate $ - $ 76,667
International - 98,792
Enironmental - 66,891
National security - 23,333
Nuclear (Russia) 10,707 8,561
Public health - 54,615

Other - -

$ 10,707 $ 328,859

NOTE 7 - LEASE COMMITMENTS

GAP leases office space in two locations under two separate leases. The lease for office space in
Washington D.C ends in October, 2010, and the lease for office space in Seattle ended in September,
2007. Total rent expense for these leases were $140,432 and $146,866 for the years ended December 31,
2008 and 2007, respectively.



GOVERNMENT ACCOUNTABILITY PROJECT
NOTES TO THE FINANCIAL STATEMENTS

NOTE 7 - LEASE COMMITMENTS (CONTINUED)

The future minimum annual rental payments under the noncancellable-operating leases for D.C. are:

Future Minimum Rental Payments

2009 $ 116,274
2010 100,104
5 216378

GAP entered into a sublease agreement starting August, 2005, through September, 2007. Total rental
income for the years ended December 31, 2008 and 2007, was $-0- and $10,470.

NOTE 8 — PENSION PLAN

Beginning in January of 2005, GAP employees were given the option to enroll in a qualified 403(b)(7)
plan under which GAP deducts a percentage of the participant’s income each pay period up to the legally
allowed limit per the employee's election. The plan includes an employer's contribution of 3% of the
employee's gross salary, immediately vested, with employer contributions beginning after six months for
new employees. Pension expense for the years ending December 31, 2008 and 2007 was $25,846 and,
$27,051, respectively.



Supplemental Information
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